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Adapt to survive — fixed income
uniquely positioned to
deliver climate resilience

Thomas Leys,
Investment Director, Fixed Income Research, abrdn

As climate change causes increasingly frequent and severe
weather events globally, the urgency to build resilience to
physical risks becomes more acute. Currently, there is a vast
gap between the funding required to adapt to this new reality
and the actual money being deployed. Fixed income investors
can play a pivotal role in addressing this underfunded issue
due to the breadth of issuers of bonds - from countries to
private companies. Green bonds with specific funding for
climate adaptation can be particularly impactful. Chile, Roma-
nia and the Netherlands have all issued such instruments.
Research indicates that every dollar invested in climate adap-
tation, could yield a net economic benefit to society ranging
from $2 to $10.* Through selective investments, bondholders
have a unique opportunity to support the growing need for
climate adaptation in the real world.
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